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1. Soviet intervention in the intcrnal political and cconomlie 1lifc, the security
©  apparatus, and the aruy of the Czcchoslovak lepublic has its legal basis
in the broad formulation of Loviet-Uzechoslovak alliance, nmutual aid and
cooporation contained in the treaty of 1943, which was sirsned in Moscow oy
Dr, Eduard 3cnes., Supplementary agreements and treaties have been concluded
since 1915 and. appended to this treaty, so that today Caccnoslovakia is.
urnder the direct control of the Soviet Union.

2, Soviet intervention in Crechoslovakia is directed at four main sectors:
organization and control of the security apparatus; control and co-managerent
of the main branches of industry; control and participation in the nation's
internal and foreipn policies accompiished to a considerable extent through .
the Communist Party of Czechoslovaldeg control and co-manapement of the army,
which has been adapted to Soviet spoeifications. Sovicd intervention in
the army and industry is lcgalized by supplementary azrcerents to the 1945
treaty, and the presence and activities of Soviet technicians in individual
sectors of industry arc expressed as a form of ald which the Cmothoslovalk
government requested of the Soviet Union. Those legal formolities are
nmaintained even in extremes, and in cascs where the facts arc not kept in
strict secrecy, they are used for propaganda purposes to demonstrate the
necessity of following the great example of the USSR, as well as to point
out the unselfishmess of the aid of the USSR,

3. dbsolute secrecy is malntaimed eon the subject of Soviot control of the
Czech sceurity apparatus. There is no written a;roenont covering its only
oral arrecnents have been made between the leaders of the oo countries.
Not cven the Ozech povermnent is inforned of the presence of Sovich sccurity
agents in Prague or of their indirect co-managencnt and orpanization of the
Camechoslovak security apparatus. The group of Soviet security o cats worlks
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entirely indepcndent of Czech povermental aicneies, a fact which is not
true of the other sectors, I ts headquaiters are in the villa quarter of
Bubenec and contact with the Ministry of Hational Security (UN3) 18 main-
tained directly through Minister Ladislav Kopriva, his cabinet, and his
personal. Russian secretary, lecaskova; who ig the wife of !k casek, the
Director of the Cultural Secion of the Office of the President of the
Republic. lHecaskova is originally from Moscow, where she was a functionary
of the Komsomol, Her presence makes liaison easier for Kopriva, since all
correspondence is conducted in Russian and all working proprans, orders,
and directives are translated into and from Russian., She is also able to
nmaintain direct control of evints through Kopriva. Contacts are also main-
tained through several specialy selected members of the SNB (Sbor Naro:ini
Bezpeenosti - Hational Securtl y Corps) who have been approved by the Russians.
One of these is femadi] Veter7l (sic).

Soviet agents visit the Minialry of National Security omly rarely, and on
the pretext of other business. These wisits are made only for important
conferences with the leaders .f the ¥inistry of Natinnal Security, and even
in this case with leaders of »mly one section of the Ministry. Ho direct
contact exdsis between the ctiefs of the in’ividual secticns of the Ministey
of Hational Sceurity and the Sovict apents s OF with the Sovieci security
mission in Prajuc, They are inforwed of the decisions of the Soviet mission
through 2 single section; an! all the work of the Yinistry is auapted to
this purpose. The individua. sections of the linistry of National Security
do not worlt on their om autiority, and that of the section chicls is strietly
limited. The individual sections of the !linistry cannot toke any important
stepe without previously in‘orming the Minister.

The main intere-t of the Scvict securlty mission is in the organization of
the internal security serv.ce - the SND and StB (Statni Jezpeenost - Statc
Security), Soviet methods are being introduced into the organization and
training of both these uni s. The entire securlty apparatus is directed
centrally from the I3, which is also the headquarters of the SNB. Until
recently the supreme comaaider of the SNB was at the same tite the Deprity
Uinister ~f National Sccur ty; both positions were held by SH3 Ceneral
Jogef FPavel until his arnst in January 1951, Now the Supreme Comman ier
of the SNB is UlB Colenel leopold lofmann, who was forserly the leader
of Presicent Cottwald's bo-yguard., Recause of his relationship with Cottwald,
llofmann is one of the few -olunteers with the Czech forces in the Spand.sh
Givil War who survived the latest purge,

The SHB and the StB are orwmnized according to the Sovict system on the
county (kraj), district (oxcs), and rogional (obved) levels, The TR and
the suprene comnand of the 53 and StB also have direct contact with invidual
units at a lower level,” Ty addition to this vertical siricturc there is a
horizontel control through the Hationa) Committees and their security refcrents
also on the county, distri:t, and regional irvels. “reently, according to
the Sovict cxanple, rormannt district sceurity services were installed.
and mace respomcible for euiclant control over a small arca ol a oW nouscs
in the cities. The sccurity a,cnts are inforicd on all the inhabitants of
their reglon and stea lly upplicd with inforaation by their so-called "home
confidants", vho arc organ.-cd olficially from amony: the local Co -mnist
Party meambers. At the sar: tine therce is another, unolTicial group of
informers wio are wnmown . ithcr to the imhabitants or to the members of
the Comnunist Farty; mosct >f them are not cven :xmuers of the Party. The
"okrsek" refcrent of the I3 and 3B is in all cascs a member of the Comsunist
Party and .Lis rcliability is spccially checked one lle is entitled to have
direct contact with highr security organs. without haviug to go throu:h
channels or report to hi: immediate superior., This system of operative anits
in the sceurity apparat:. has resulted in the complete organizational adapta-
aj;on M% the Czechosloval security system to that of the Soviet militia anc

e o
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The Soviet mission also has an interest in the organization and training

of the factory workers' militias, These sre theoretically subordinate to

the factory councils and factory committees of the Comunist Party, but

in fact they are direct components of the state security apparatus and are
centrally directed by the MNB and by the SNB command., The factory security
referents are direct liaison agents, recrulted either from among M3 and

5HB employees, or fron workers who have been given special political and
technical training by the linistry of Wational Security and practical training
by the SNB. So far the factory militia has not satisfied the requirements

of the sccurity leaders, nor has it conformed to the Soviet form and function
of factory militias. For this reason a new reorganization is in progress,
particularly as concerns the selection of militia members on the basis of
political reliability ("cadre selection"). It is intended that each member
of the factory militia should be placed on the same level as an SNB member

in regards to political relisbility, training, and practice, The result

wlll be that these two orpanizations will combine in all but Cormal distinction.
The position of sccurity referent in an industrial plant will correspond

to that of regional(obvod) commander of the SNB. The factory militias have
already been structurally reorganized and joined to the central security
apparatus. The members of the factory militias have sworn the same ocaths

as SHB members and they train with units of the SHB. ihere the reorganization
has been completed factory militias are begimiing to be used for internal
security tasks. The members of the factory militias have the position of
so-called security apents and are the security referent's main informers.

In addition, however, the security referent has his own network of informers s
who are not Party members. Even outside the factory a militia membey has

the right to carry arms, and in case of need to take public security measures
with the same rights as a member of the SNB,

Among the special secret sections of the Ministry of National Security, the
attention of the Soviet mission is concentrated on the defensive sections.
Here the methods of the Soviet secret service have also been introduced

and the work of the Czechoslovak secret security agencies is directly con-
nected with the Sovict services. This is manifest in the fact that & number
of the tasks of the secret defensive service are carried out more in the
interest of the MVD than in that of Czechoslovakia, A similar situation
exists in the activities of the offensive section, whose activities are
adapted primarily to the interests of Sovict esnionage, and which works for
this service on a number of individual tasks. The director of the intelligence
section was formerly Deputy Minister Karel Svab, the brother of llarie Svermova.
Before he transferred to the Ministry of National Security he was director

of the security section of the central secretariat of the Communist Party,
which has political supervision over the cntire Ministry of Hational Sceurity.
At present this security section is directed by Heda ynliova, the widow of

the prewar Communist leader Deputy Oynck, After Svab was arrested no new
director was named to the intelligence section to thc time Source left the
country. The job was temporarily given to Nun, who was the cadre deputy

of the Ministry of National Security.

Until his arrest in January 1951, the director of the defensive intellirence
section was Osvald Zavodsky, who had previously worked in the security section
of the central secretariat of the KSC (Communist Party) under Svab. Zavodsky
was reponsible for the entire apparatus of the defensive section with the
exception of the Frontier Guard, In the latter organization he also had

the right to share decisions. More recently the Frontier Guard has been
completely reorganized to coincide with the Soviet pattem. Osvald Zavodsky
did not show much fervor or readiness to follow Soviet orders, and his
attitude concerning cooperat ion with the Soviet security mission was not
without resexrvations. In this matter he had differences with some of his

owm employees and liaison apents with the Soviet mission, including a conflict
with Gennadij Vetengl, who wac liaison a;cat of the defensive section of

the 'UB, Vetengl, who resigned from the !MND as a result of this diffieculty,
considered Zavodsky an anti-Soviet element and played a considerable part

in the case against Zavods'ty after his arrest. Vetengl was then rehired

by the Winistry of Hational Security,
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Another person with whom Zavodsky had difficultics was Jarin llosck, a captain
in the sccurity service; who is also said to have left the Ministry of Hational
Security because of differences with Zavodsky and who worked for tie Ministry
of Foreipn Affalrs until Zavodsky was arrestcd, when he was rohired by the
L3, It was said of Zavodsiy that he was anti-Sovict, and that hc was trying
to drive all pro-Soviet persomnel out of the IIB to make impossible coopera-
tion with the Soviet mission. The Soviet mission, through Vetengl and Hosek,
played the main role in petting rid of Zavodsky. Along with Zavodsiy, Uajor
Smolka, the director of the counterespionage section of the Ministry of
National Security, his deputy, Captain Kroupa, and others were removed for
more or lecs the same reasons.® They were further accused of espionage

for a foreign power. Smolka was replaced by tue referent of the section,

a Captain Pika, who belonged to the so-called pro-Soviet group, and who was
promoted to Major.' His deputy was another member of the same section and

of the pro-Soviet group, Captain Sulc. In this manner this part of the
defensive intelligence section was placed firmly under the influence of the
Soviet mission, and was occupied by men who, 1f they were less qualified,
were at least more pliasble than those they replaced,

Sinilar changes were made in the passport amd visa section of the Ministry
of National Sceurity, which was also under Zavodsky's defensive section.

Here the interests of the Soviet mission were particularly great, especially
as concerns the visa program. The right to issue visas 1s today exclusively
under the Ministry of National Sceurity, as 16 the right to issue passports
and exit peruits. A basic chanpe has been made here since the arrests of
Arthur London of the Iinistry of Foreign Af"airs and Dedrich Teilcin of the
Linistry of National Defense, These men had the rifht until that time to
decide, within the limits of their offices, cn the issuance of passports
(London issued diplomatic pas-ports) and cxit visas (London had the special
right to issue his own exit permits), as well as to decide on the question
of issuing entrance visas, Now the llinlstry of lNational Security has talten
over these prerogatives, including those of the Uinistry of National Defense
and the diplomatic passports of the Uinistry of Foreign Affairs. The director
of the passport and visa section of the Ministry of National Security,

Dr. Jaroslav Broz, has been arrested. He was replaced by the former referent
of that section. All the former exceptions to the right to issue entrance
visas have been abolished from the visa program of this section. The only
exception which remains is that of visas for the International Comaunist
Party,that is, for ambassadors from the Cominform countries s and this privilepe
has been sharply curtailed, The Uinistry of National Security alone deci:les
all other cases. In this matter the cooperation with the Soviet mission

has been broadened so that this mission is now precisely informed about

all visits of Czechs to other countries, as well as about all foreigners
coming to Czechoslovakia. Only the director of the security section of the
central secretariat of the Communist Party may ask for an entrance visa without
giving a reason; even the requests of the Ministry of Forcigm Affairs for
visas must be presented in this manner. This has so far been done by direct
contact between the Communist Party and the Ministry of Foreign Af airs.

The measure was talen on the rcquest of the Soviet mission, so that even
Party visas would be on the rceords of the mission.

Between the defensive and offensive sectors of the Ministry of National
Security there is a seetion for so-called Trotsiyist activities, This scction
is dirccted by Captain Tomek and coopcratles with both offcensive and defensive
sections of the linistry, which are supposed to pive it all infor ation
concerning this question even remotely, as well as to help it according to
its instructions. Tt is also to cooperate with the seerctariat of the Party
and with the Joviet mission. Since 1949 the activity of this scetion has
been expanded to include so-called Titoism. The section is also in direct
contact with other parts of the state apparatus s such as with the Yugoslav
Section and the Press and Infommation Sections of the Minictry of Foreipgn
AfTairs; in order to follow Titoist activities abroad,
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Until he was arrested in January 1951 Oskar Vales was the director of the
offensive pector of the Ministry of National Security; his deputy was Jiri
Sindelar, So far no new director or deputy has been named to this sector.
Vales was arrested for the same reason as was Zavodsky = it was said that
they comprised topether an anti-Soviet faction in the Ministry. The direct
interest of the Soviet mission is perhaps least in this sector. The sector
must, however; place all the information it receives at the disposal of the
Soviet mission, The mission limits itself here to issuing cortain directives
which concern Soviet offensive intellipence on individual questions. The
work of the offensive sector of the MNB is very closely connected to the
Ministry of Foreigm Affairs, to that IMinistry's nctwork of representatives
in other countries; to its couricr services, to the radic cormunications

of -that Ministry with its reprcsentations; and so forth. The !B pays half
of the cost of the courier services, and where two couricrs are used one is
usually an cmployec of the INB. In a certain portion of the foreirm prorram
the activitics of the offensive sector of the lMinistry are coordinated with
the interests of the defensive sector,

The last sector in vhich the Seoviet mission is particularly interested is
the Frontier CGuard, By law this guard was placed on the same level as the
amy, but under the Ministry of National Sccurity. The organization of the
Trontier Guard has been aapted entirely to the Sovict syctem and speeiel
exercises are being held now for this purpose. In the training camps of

the Frontier Guard, as in the camps of the SHB, training is held with the
direct participation and cooperation of Sovict instructors. This is perhaps
the only place where there is direct contact with the Soviets on a Lroad
scale. The authority of the Soviet security mission extends even to the
so-called work camps of the Ministry of National Security, but this authority
is limited to questions of supplementing the labor force in industrial
branches which are of interest to the Soviet Union.

The Soviet security mission in Czechoslovakia is the only one of all the
Soviet missions which is not resronsible to anyone in Czechoslovakia, not
even the Soviet Bmbassy, but is directly under the MVD in Moscow., Its director
is fully responsible for its activities. The number of members of  the
mission cannot be determined from the extent of its activities; but it is
probably considerable, with a minimum of 30 persons. The mission is the
guest of the Ministry of National Security; members wear civilian clothes
and use Min'stry cars with ordinary civilian licence mmbers. Some members
participated in the ceremonial reception at the end of the conference of

the Minlsters of Foreign AfTairs of the Cominform countries held in Prague
in Hovenber 1950, One of these was Kukarldn, who cooperated (sic) on sccurity
neasures during the conference, and the other was Topolev, who worked in
Vales's sector. lembers of the mission made another appearance at the
reception on 7 Hovember 1950 at the Soviet Pmbassy. At the conference of
the Foreipm llinisters all Czech security organs were subordinated to the
Soviet security mission. For this conference, vhich was attended by Molotov,
the Sovict security miscion was expanded by a special security service which
flew to Prajue two days before the conference, A section cf the 5tB, which
was assirmed to sceurity service at the conference and was directed by St3
Captain Vala, received a rift of 200 bottles of vodka from the Sovict
Delegation in rccognition of its cooperation. After t:e conference was over,
and before the Sovict delegation {lew home, Kukarkin personally thanked
Kopriva and Pavel at the Ruzyne airport for the orpanization of the security
service and their cooperation.

The Soviet mission has worked in Prajue since the time when the security
organs were under the Ministry of the Interior. At tiat time much was done
by the security section of the central secretariat of the Party, which had
considerable authority in the Ministry of the Interior., One of the main
tagks of the Soviet mission was the separation of the security service and
security apparatus from the Ministry of the Interior and the formation of
the Uinistry of National Security. This was done on the direct inpetus of
the Soviet mission.
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A larpe mumber of speeial missiong of Soviet technicians are working in
practically all the branches of basic industry in Czechoslovakia. A lepal
basis for this so-called cooeration, which is actually the direct managerient
of Czmeclioslovak industrial production by the Sovict Union, is supplicd in

the majority of cases by the supplementary asrecments to the treaty of 19.3.
The lcading organ of all these missicns is the Sovict com-creial and economic
mission at the Soviet Imbassy in Prague. This is very fully manned, and is
an official part of the Soviet representation in Czechoslovakia. The mission
has a branch off{ce for Slovakia at the Sovict Consulate Ceneral in Bratislava,
walch is controlled by the director of the comiercial and cconomic mission
in Prague. All reports filed by the Sovict induntrial misslons are sent
through the Progue dircetorate, The !'inictry of Foreign Aflairs has been
told several ti=es by spokesmen for the Sovict Cmbassy of specific complaints
of the rembers of these srceial mlssions concerning their work in various
factories, and has been asked to ta'e ncasurcs Yo answer these couplainis,

In the majority of cases the Soviets maintain formalities as well as following
conventional diplomatic procedurcs. The aupplementary a;reements and nepotia-
tiong arc signed with all formality and protocol - even in the case of secret
sgreenents — by the proper offices of the Ministries of Foreign Affairs in
Prague Noscow, Such agreements include negotiations on the establishmont
of special sections in specifle industrial plants, such ss the Skoda Jdorke

in Pilsen, %brojovka-3rmo, and CKD, where Soviet technicians work under
conditions similar to those of Uzechioslovak workers,

The term "spccial sections" in industrial plants means those sections working
on military production. The term is at present used even in official communi-
cations. These sections do not control all military production, but only
production departments for special parts or assenbly departaents and experi-
nental and rescarch work, .orkers and tcchnicians for these sections are
sclected by the political reliability scctions of the factories, and if
destined for more important positions are anproved by hirher authorities,
such as the political rclisbility scetions of the various mini- tries and the
county or central political reliability commission of the Co-munist Party.
The apparent leadinz positions in these specisl sections are always filled
with Czechs, rather than Russians, who are without formal title or ranks
homever, the Russians! authority in the factories is practically unlimited.

In fact they administer not only all the speedal sections, but the entire
plant, The Russian technicians divide and allocate the work in such a way
that it is impossible to determine what quantitics are being produced in
these zetions.,

According to a decree of the presidium (sie) of the Central Cormittee of

the Communist Party of Czechoslovaikia, which was igsued to the factorics

of the various ministrics, Sovict specialists have the right to demand that
all working plans and plans of prototypes, all calculations, and all production
details be put complctely at their disposal., According %o official propajgandag
Czechoslovak factories are now working with the aid and acvice of the Soviet
technicians, and sccording to Soviet metiods and plans, The fact is, however,
that in the majority of cases Czechoslovak technicians improve on Soviet

plana, and sometimes even rework them complctely. It is said officially

that the factories have been reoriented to the USoviet working methods; in

Tact the products go to the USSR, This has roused the resistance of Czechom
slovak technicians, and conflicts have arisen in seversl instances with the
Soviet missions. The best kiown of these were the cnes in rno and Pilsen,
where production plans and ealculations were rcfused to the Yovict mission,

The Uovict Embassy intervened at the Ministry of Foreign Affairs and irmcdiately
the central secrctariat of the Czech Cormunist Party acted to rectify the
sltuation. In the Drno case there resulted a conflict with the county
secretaoriat of the Party, Ota Sling, wiich added to Slingts 2ifflculties.

The same thing happened to Lonsly, the county Party sccrctary in Pilsen,
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The central manarement of the Sovict industrial missions in Prapue receives
reports from the individual industrial sectors and in this manner centrally
controls the fulfillment of preduction plans. In this way the Sovict missions
co-manape the preparation of chanpes in production plans, and intcrvene to
increase production or productivity, The missions have more authority in
this than the individual responsible Czechoslovak indusirial offices since
the missions are told in their reports of a mumber of shortcomings and
organizational errors of which the Czechoslovak offices have nc inkling,

The result is that the central manarement of the Soviet missions also becomes
the managing agency for these Chechoslovak offices, There is no control
here of the suggestions for improvement made by the Soviet missions, but

they must be taken into consideration in all cases. This makes it possible
to drive production to a maximum, At present there are known to be permanent
missions of Soviet technicians in the following factorlecs among otherst
CKD~Sokolovo; CKD-Stalingrad; Avia~letnany; CKD-Slany; Stalin Works in Mostj -
Ringhofer-Tatra; Skoda-Pilsen~Doudlevee; Tatra-Koprivnices Zbrojovka~Brno;

" Zbrojovka~Strakonice; Explosia=Semting Ostrava-Vitkovice, Trineec, and Dvur

Kralove Ironworks, and the Bratislava explosives plint., The technical
missions contaln varying numbers of persons, according to the size of the
factory and the size of the special sections. The largest missions are in
Prague, Kladno, Pilsen, and Drno. The expenses of the missions are pald
by the management of the particular factory to which they are attached.

The main task of the industrial missions is the control and maximization
of industrial production in the interests of the USSR, The result is a new
super-govermmental organ whose interests are greater than Czechoslovak, and

~ which 1s a2 direct executive ajent of planned and organized Soviet world rule,

This measure is necessary from the Soviet viewpoint because the new measurcs
and new demands surpass the comprehcnsion of the Czechs who cannot; with

the exception of certain Commmist Party officials, be informed in detail
of the real purposes of the various measures. The only path left open to
the Soviets is direct intervention, leadership, amd control in confomity
with this plan and program. The present enormous increase in production

of the heavy industry and war plants in Czechoslovakia is deternined by
overall Soviet strategy, and the task of the missions is to overcome all
difficultles and to male the principal plan a success at any price.

In order to make the purpose of the Soviet missions cntirely clear it is
necessary to present the situation and the development of the Czechoslovak
economy in detail, After February 1948 there was a definite, fundamental
chanpge in the orlentation of the Czechoslovak economys. A slow, planned
transition toward cooperation with the East began. In this early plan,
however, the principal emphasis was placed on the interests of Czechoslovakia.
In Czechoslovakia there was no lonper the same concern for preserving existing
economic relationships as there had been during the First Republic, when
Czechoslovakia merely processed imported raw materials and reexported the
finished products, According to the overall plan on which the economy was
reoriented, Czechoslovak industry was to produce primarily from raw materials
inported from the East, to expand and increase production of basie investmont
goods prinarily in order to expand Czechoslovak industry itself, and at the
same tirne make possible exports of heavy machinery to the USSR and the
People's Democracies, This in turn was to lead to the steady elimination

of all less essential production. Exports to the West were to be progressively
limited to the minimum level necessary to cover imports of required raw
materials and to assure a reserve of foreign exchanres
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During this period, industrial construction and production in Czecheslovakia
developed very well, Thus, Czechoslovalda became in 1949 and 1950 the best
supplied country in the entire Soviet sphere; and the living standard of

her people increased. During 1951 the pressure from the USST bepan to become
evident., Not the least of the rcasons for thie increased pressure was the
high living standard, which had begun to evoke criticism from the rest of
the Soviet sphere, where the living standard is far from good, and even

from the USSR. The development of industry in Czechoslovakla made it possible
for the USSR to demand that Czechoslovakia increase its production of arms
for Soviet interests, The increase in the arms industry plan in turn mcant
that a complcte change was necessary in production programs and that the
entire construction plan had to be abandoned., This forced change in plans,
which requ’red a reduction in the living standard; could not be compreherded
by a large number of economic leaders who did not know the background of

the measures as did the leadership of the Communist Party., Thus arose the
first disagreements among Czech economists over the advisability of these
proceedings with respect to the economic interests of Czechoslovakia.

Further facts appeared testifying to the shortcomings of the new plan.

These included the poor quality of raw materials sup lied by the Soviet

Union, the low prices which the USSR paid for finished products in relation

to the prices of raw materials, and the increase in Soviet trade with other
countrics using Czmechoslovak goods amd replac’ng direct Crmechoslovak sales,

In the economy, shalen by sudden chanpes, chaos was created, Economic special-
ists, even those in high places, began to disagrce with the plan. For this
reason the Party undertook a purpe of so-called nationalist clements and

of certain groups of economic specialists. As early as 1949 therc were
disagreements with Deputy Minister of Foreign Trade,; Evzen L#bl, with whom

the Sovicts finally refused to deal at allj shortly thercnlter he was arrcsted,
Then there were successive changes in the econcmic lcadcrship of the country,
until in the spring of 1951 the directors of five monopoly companies were
replaced, including Fabinger, chicf of the heavy machinery section of the
Ministry of Industry, Jan Kratly, ancrer of XKovo, Eng. Sirucka of Imvestay
and the directors of Paplco and Chemapol.

The drop in the living standard in Czechoslovakia did not become anparent
imediately, but it began to be felt in the autumn of 1950, and increasingly
in the spring of 1951, The sharp decline which has recently occurred is

the result of a large number of closely related circumsiances, primurily

the nonfulfillment of obligations arreed upon in the Council of Economic
Mutual Aid. This may be explained, however, by the impossibility of fulfilling
these obligations because of the overload which the industries of all the
countries of the Soviet sphere have experienced as a result of the tasks

set by the new Soviet ams plan. Neither was the Soviet promise concerning
deliveries of necessary raw materials to Czechoslovakia fulfilled. The USSR
also agreed, within the framework of the Counecil of Economic Mutual Aid; to
take care of the problem of acquiring foreign exchange for the satellites

so that these countries would not have to worry about acquiring exchange

by cxporting goods to the West. Withln the framework of the CEMA a gold

pool was established for the purchase of stratepic raw materials. This was

to be particularly imporiznt for Czechoslovakia, which had restricted its
trade with the ‘est, under Soviet pressure, to a minimum., ithout considering
that this gold pool represente money owed to Czechoslovakia for goods delivered,
the USSR continues to use the gold =s its own, and each of the countries
belonging to the system nust ask the USCR for relcase of Zoreigm exchanpe.
Because of the conplicated nature of the present situation, and beeause of

the nature of trade with strategic raw materials and the inflexibility of

the gold reserve, decliveries of raw materials, which should be steady in
order not te interrupt production and the national economy, are instcad very
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irregular. Reccntly it has appeared that the USSR is using the gold exclusively
to meet its own purchase requirements and is making it practically impossible
for any satellite state to buy strategic raw materials. Decause of this
Czechoslovakia has now been forced to dig into its own gold reserves in

order that production not be interrupted.

27, In the spring of 1951 there was another increase in pressure from the Soviet Tnion
on the Czechoslovak economy. The USSR, after considering the entire inter—
national situation, came to the conclusion that war would not come for two
years or more, and therefore decided on a new strategic plan by which the
Czcchoslovak economic war potential would be further increased., This decision
is the main reason for the present measures to recruit huge numbers of workers
into production. The recruitment program must be met even at the cost of
upsetting the rcst of the national 1ife, The problem of handling
such an enormous influx of unskilled workere, 77,500 according to governe
ment announcerents, who have been recruited apainst their will, has tenporarily
reduced productivity per capita and the quality of output, and has led to
a further reduction in the living standard, All of this is causing under—
standebly increased unrest among the larpe groups of people who are beginning
to be affected by these measures, It is natural that this does not inerease
the love and admiration for the USSR among the people, in spite of the great
efforts being made in this direction every day by official propaganda,

20, The elaboration of overall plans is not the task of the Sovict econommic
missions, The plans are worked out by Czechoslovak specia’ists and politicians
topether with leading Soviet officials, wsually first in loscow, and later
in Prague. TFor this purpose special missions of leading economic officials
come to Prajue for short vists. The detailed working out of the overall
plan is then left to individual groups in Prajue and carried out by mixed
comnissions, including representatives of the USSR, of the various sp:-cialized
offices (sic) and of the Czech Ministry of Planning. The leading individual
in Czechoslovaikia in these matters is Minister of Planning Jaromir Dolansky,
a member of the presidium of the Conmunist Party, who spent almost two months
in Moscow in 1950 preparing the 1951 plan, Part of this time was spent
together with the Minister of Foreign Trade Antonin Gregor. The permanent
representative of Czechoslovakia for common planning in the Council of
Economie Mutusl Aid is Deputy Chaiman of the State Planning Office Dr.
Goldman and Deputy Minister of Foreign Trade Dr, Dvorak. Dvorak is also
a liaison arent between the Ministry of Foreign Trade and the Soviet mission
in Pragpue. Liaison in the Plnning Yinistry is conducted personally by
Goldman or Dolansky. Tn these matters the Ministry of Foreign Affairs is
only an intcmmediary, Dr. Ludwig Frejka is cleared from the President's
oflice for this collaboration; Rudolf Slansky and his deputy Josef Frank
reprcsent the presidium of the Comunist Party.m# The principal Soviet
personality on the Couneil of Dconomic Mutual Aid is V.11, Molotov.

SECRET/CONTROL ~ U.S. OFFICIALS ONLY

Approved For Release 2001/04/01 : CIA-RDP82-00457R008700370009-4



2%,

300

3.

Approved For Release 2001/04/01 : CIA-RDP82-00457R008700370009-4

SESRET/CONIROL = V.0, OFFTITLS ONLY
CEMTRLL iTELLT dAICE AGENGY 25X1A

There are no special Sovict mirsions or direct; perme.aent advisers in Czecho-
slovakia for the purpose of political intervention. The Soviet Union has

its own people directly in the party apparatus of the Communist Party of
Czechoslovakia and in leading political personalities; whose attitude and
position 1t dotermiws. These include Bedrich Geminder, Custav Bares,

Rudolf Slansky, Jaromir Kopecky, Vilem Siroky, Stefan DBastovansky, and

Jrune Kshler. The one porson in Czechoslovakia who has dircet responsibility
for political develomment in that country is Soviet Deputy Minister of
Foreipgn Af airs Valerian A. Zorin. Zorin visits Czechoslovasia several

times a year; officlially and unofficially. Im ad’ition; leading Czech
political personalities travel to lfoscow for conferences and discussions,
Other Scviet politiclans for Czechoslovak questions are the Secrotary of

the VKP(b) Mikhail A. Suslov and the permanent Sovicht reprosentative in the
Cominform, P.A. Yudin,## Jince the dcath of Ceorge Jinitrov, Yudin has
also begn the official theoretiecian of people’s democracy. In the UYinistry
of Foreign AfTairs in lloscow there is an indepeadent ’zechoslovak section
headed by Crechlin (sic) who used to accompany Zorin on his trips to Prape.

Currcnt intervention measures, alvays harxlled very tactfully and according
to protocol, are transmitted either through the Soviet Ambassador or First
Secret.ry Zvonkov (sic) to the Prague 'linistry of Foreign Affairs, or by

the Soviet Ministry of Foreign Affairs through the Czechoslovak Ambassador
in Moscow, Karel Kreibich, or through the charge d'affaires, Dr. Jeeny.

They are transmitted to the Prapwe Ministry of Foreign Affairs accord'ng

to degree of importance either by the Ambassador directly to the Minister,
or by the Embassy counsellor to the Deputy Minister Emil Stefan or to the
chief of the Sovict sectiong Dr, Ivan Kopecky. FPolitically important hints
which do not have the character of diplematic intervention are transmitted
through Party channels., In some matters Soviet Ambhassador !f.A. Silin, deals
directly with Gottwald. Such an atmosphere has been created in this sector
that any suggestion or indication from the Soviet representatives is con-
sidered an order which must be carried out imrediately. In a large number

of matters, particularly those concerning international policy, precise,
ready~made hints and directives come from Moscow, as in the delivery of
diplomatic notes concerning Germany, Here the Sovict initiative is followed
precisely, but the move is prepared in advance., The same process 1s obscrved
in intérnational dealings, at intemational conferences and in the United
Hations. The fulfilluicnt of all Sovict wishes, orders, and hints is fusrenteed
by the eapgerness of Czechoslovak politicians and thelir mutual virilance,

as wll as the fear of glving rise to any doubt concerning their devoticn
and ovedience to the USSR, Contrcl throughout this entire sector is excrcised
by the Central Secrctariat of the Party, which cooporates directly with the
Soviet authorities.

Seviet intervention in this sccter affects persomel policy to a considerable
depree even in regard to the filling of lower pocitions. TFor cxample, wiplo-
matle protocol officials Klvaia and Trubacek and a nunber of Czech Embascy
enployees, particularly in Germany, including Tink, Anbassador Otto

Fischl and Antonin Snejdarck were replaced at Sovict instigeticn. Soviet
desire to have an individual removed can be indicated by direct, open inwer-
vention or by Soviet refusal to deal with the person. Deputy lMinister of
Foreign \ffalrs Dr. Vavro Hajdu was afraid to the point of panic of the
possibility of losing the confidence of the Sovicts., A similur atmosphcre
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has been ereated in the cultural life of Caechoslovakia, The one-sided
orientation of culture is actually caused by the excessive zeal and devotion
of Czechoslovak cultural leaders and by the Mihistry of Information, Kopecky,
Jirl Taufer, and Civrmy nuch more than by direct Soviet intervention, For

* fear of provoking doubt and suspicion a;.ainst themselves, these cultural

32,

33

31&'

leaders reject practically everything that is not of Soviet creation or that

" has not already been definitely accepted and approved in the USSR. This

ériterion is also applied to their own domestic artistic and culturasl creative
activity,

This situation is most apparent in the press, where no veport from abroad -
may be published unless it has been transmitted or confirmed by TASS cven ‘
if it comes from a certified Czechoslovak correspondent abroad, This policy
is carried so far that sometincs even Czechoslovak interests vis-a-vis the
USSR are harmed. At a dimner given in Hew York by Covernor Thomas Dewey

in honor of the chiefs of all the delegations to the United Nations session
in 1950, an incident occurred after which the Soviet delegation, headed

by Vyshinsly, left the dimner., OF course, the delegations of Czechoslovakia
and Poland followed. The speclal correspondent of CTK (the Czechoslovak
Press Office) at that session immediately submitted a report of the incident.
TASS, however, in its published report mentioned only the departure of the
Soviet delegation. In Prague a dispute arose over the wording of the story
for the press. The viewpoint of the Minlstry of Foreign Affairs was that
the story should be published in the CTK version because it was unthinkable
the Czech delegation should mot have followed tie Sovict example, This
viewpoint, however, was suppressed by Geminder on the intervention of Taufer,
and the TASS version of the story was published on the grounds that the

USSR gurely had a special reason for the wording of its report, This resulted
in an unpleasantness for the Czech UN delegation, and Siroky personally
objected to the non-publication of reports which he had approved, It was
learned later that the TASS correspondent had merely forgotten to mention
the departure of the two othor delegations.

The . develorment of intervention weasures, or the opportunity for them, in

the military field was substantially different from that of the other areas 3
since tho army was not completely in the hands of the Comaunist Party of
Czechoslovakia. The development of this intervention should be divided

into three stapes: prior to February 1548; February 1548 to April 19503

the contemporary situation. Before 1948, although it was publicly proclaimed
that the Sovict army was the model for the Czechoslovak armed forces s it

was not possible to put this slogan into practice because the lcading positions

* in the army vere occupied by persons who, although behaving in a loyal manner,

were non-Comrmndsts and whose own oricntation wus different, in spite of
their apparent collaboration. This group included Chief of Staff Bocek,
his deputy Pika and most of the leading gencrals and officers from the west
or from the prewar army. liaison with the Soviet authorities st that time
was handled exclusively through the armed forces department of the KSC,
which was under Svab, or through the then Colonel Reicin, the so~called
Soviet man in the army, '

After February 1948 the situation substantially changed, but direct coopers-—
tion and intervention did not yet ensus » although collaboration was considerably
exparded, Scveral comanders such as Drgac, who did not enjoy complete cone

fidence, followed one another as chief of staff. Reioin conducted a purge
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in the army, but even then tie composition of the officers? corps did not
correspond to Soviet demandr: The situation chanped completely after the
replacement of Svoboda as linister of National Defense by Dr, Alexej Cepicka,
a man for whom Cottwald personally gave full guarantee to the USSR, Cepicka
immediately proceeded to mike drastic changes in the ammy; he replaced a
major part of the officers' corps and adapted the ammy completely to the
Sovict system. Prochazke became chief of the general staff with the approval
of the Sovietss the new ceputy mimister wes Bohuslav Lastovicka, alsc a
Cottwald man and formerl- Czechoslovak ambassador in Moscow, These men

are the main contacts foo collaboration with the Soviet military mission

in Czechoslovakia,

35. The activity of the Sov’zt military mission in Czechoslovakia is t0 a cone
siderable extent coordiated with that of the Soviet commercisl and econocmic
mission, It 1s contralized in the official military mission at the Soviet
Embassy in Prague, and Soviet military experts work directly in the Czech
general staff and in ‘he Ministry of National Defense, The military experts
come here quite open”/, and most of them wear their own Soviet uniforms,
although same 70 gbovb in civilian elothing. The actual center of the
mission, however, is in Bubenec, Na Tisine, According to information not
completely ccafirmed but considered trustworthy, the former insane asylum
in Bohnice is to be aade the permanent headquarters of the Soviet military
mission and the Czehoslovak army personnel attached to it. This report
is belleve< 40 be true for a number of reasons: the asylum is in a con-
venient loration gqay from the center of the city amd thus secluded,yet still
in Prague; 1t ie jossible to aprroach it by three different routes; it is in
8 beautiful neighinrhoods and it is a building hermetically sealed from
the outside world, The entire area has been taken over by the Uinistry of
Nationa) Defense, The activity of the mission is divided into four main
sectorst reorgarization of the army according to the Soviet systemy political
educationg militiry treining; and war industry and armament., The responsible
Sovict authorit; in the military sector is Marshal Konev who, with his staffy
cooper ates porsinally with Cepicka. His deputies, members of the permancnt
migsicn, aré prsonal advisers to Cepicka in matters of rcorpanization of
the army and anament. They also work at the linistry of National Defense
directly besid: Cepicka.

§
36, The second mo:.t important person for the reorganization of the army and
© miliybery traiviop is Chdef of Stalf Ceneral Jaroslav Prochazka. In charge

of poitical edication is the commander of the military political acministra-
tica, Gencral Cewk Hruska, a member of the Red Ammy, wio withdrew from the
Czecroslevak Leg:ons in Russia during the Ruseian Revolution, The main
authurily for questions of war industry and armament is Gereral B, Lastovicka,
Al ese persont work under the direct supervision of the Soviet mission 2
whore leaders do it appear publicly and who have no official functions or
rks in the Czect army., However, a number of Russian oxperts work in all
Lower positions at the side of Czech officers who officially have a leading
role, In the late:% purge, a number of Spanish volunteers were removed from
Jeading positions; ‘they were recently rcplaced by the party apparatus with
Svoboda, Hromadko, lekvasil, and others.

37. An obvious sign of ihe new orientation of the army was the recent introduction
of designations and ilistinctions according to the Soviet pattern. There was
& dispute in the amiy over this reform. Relcin opposed it holding the correct
view that this measure, which publicly emphasizes subordination to the Soviet
army, would provoke lispleasure, would be harmful y and would complicate future
work. ‘He considered it a superfluous formality, The powerful pressure of
Cepicka to strengtien the position of the army was further apparent in the
new lepal provisions to the advantspe of the army vhich he pushed through,
These provisionk involved the right of the army to requisition dwellings for
military officials and to requisition entire installations and schools for
barracks, as well as the introduction of the new system of messing, vwhich
dealt a heavy blow to the entire economy, lMoreover, the symy has taken over
athletic stadiums, theaters, and even some of the £ilm studios s Which are
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now at the exclusive disposal of a new institution, the so-called "Army Film",
an educational component of the main political administration of the ammy.
Here educational films are made under the supervision and assistance of
Soviet technicians, Much attention is paid to the political content. The
political administration is placing no less emphasis today on the military
presss it ds ¢ sory to read the military delly Obrana Iidu, the weekly
Nase Vojsko, and literature of the army préss, wich supplement political
education. Army theater gioups make trips to military training camps and
garrisonsa,

38, The armed forces are completely isolated from normal life by conditions
newly introduced in the army, under which soldiers?! freedom is restricted,
and during free time departure from the barracke is very difficult. The
soldiers! leaves are similarly restricted and granted only to so-called
model soldiers. The purpose is to control the viewpoint of the soldier
and to create an etmosphere in which he will be more susceptible to the
epirit and effectiveness of the newly introduced political education,
Pighting discipline is being instilled according to the Soviet patterm;
the soldier is told that he must fight to the last ditch and then f&ll but
never surrender. '

39, The training camps, locatcd mostly in the border regions, especially in the
Ceslty Ies (Bohcmian Forest) and Sumava areas, represent a new form of military
training from the Soviet pattern. The training is exceedingly hard, long,
and oxhausting. Discipline is ruthlessly strict; in the camps there is a
general ctmosphere of combat cond tions. On the other hand, the camps are
fully and expensively equipped with elub-houses, motion plcture tleaters,
libraries, baths, and so forth. The fare is very substantial, New equip—
ment is gradually being installed for the whole army. In the training
camps there is special training by Soviet exports, meubers of the mission.
The maneuvers serve at the same time as a test of new combat methods.

Creat emphasis is placded on partisen combat, and special training is given
by Soviet specialists, In combat training, on the Soviet pattern, losses
of both men and materiel are permitted, This type of training was strictly
forbidden until 1950. ‘

40, One of the chief groups of Soviet speciailsts is the part of the mission
charged with cooperation with, or rather, administration of, war production
and armament. In this sector the Ministry of National Defense is in direct
contact with the Flenning Office and the appropriate departments of industry,
and they have the right to check the special sections in the plants, which
wlith rare exceptions are exclusively for munitions. ILastovicka,with his
own Soviet advisers; is in charpe, The Soviet milltary experts work in these
special scctions elther as a part of the Soviet technical missions or ihde-
pendently with répresentatives of the Czech army in cases where the army
is directly and officlally represented and itself checks and directs the
production sector concerned, . .

Il The Soviet military mission in Czechoslovalkia maintains formal official
relations with the linistry of lational Defense and the other Czechoslovak
authorities through so-called army protocol, of which lMajor Dorsky is in
charge, Besides tals, it has Czech lialson officers at its disposal.
Relations with the office of the President of the: Republic are maintained
through the President's personal military adviser, General Satorie. Satorie
has direct contact with Cepicks, and works with his personnl advisers and
the mission loaders, Slansky is personally responsible in the Comrmmist
Party for army matters, and he has assumed the function of chairman of the
Parliamentary Armms Commilttee.##
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42. The Soviet military mission has entered into the whole reorgenization of
the Ministry of National Defense and the Czechoslovak army. Due to the
influence of wvery high Soviet officials there were changes in high Czecho-
slovak positions, including the removal of General Svoboda. The mission
was persuaded of the necessity of removing Reicin directly by Gottwald (sic).
Its influence in the army today is almost unlimited, as it has the multiple
power of checking, direct contact, and the potential power of intervention
in the case of porsons wio do nob comvince it of their reliability or
tractability. Noreover, the top posts in the army today are held and will
contimue +o be held by persons who guarantee cooperation without rescrvation
and who agree to check on each other,

I3. A spccisl section of the army, which is completely under Soviet direction,
is the special military school for field officers, where military science
and tactics are studied directly from Soviet sources and where Soviet experts
personally pive lectures. Students for this school are chosen through an
especially complicated persomnnsl procedure, and are almost completely separated
from the outside world, One course of this school is conducted in the USSR,
These officers are being trained as commanders of certain combat units in
the event of war or as liaison officers with Soviet headquavrters., OSovieb
4raining today is intreduced cven into the lower levels of military training
by officers who are military experts and by political commissars, experts,
on political work and education in the ammy who are given military ranksSe.

25X1A

# Hﬁ: Smollka and Kroupa had laid the groundwork in the case against
111liam Oatis and were responsible for his residence visa being renewed,
After Smolikals arrest in February 1951 and Kroupa's tranafer to regular

25X1A SHB police duty, the Oatis case was handled by Pixa and Sule,
o Mrﬁ: The personalities concerned have been chanped since
Ve ITme n shake-up of 7 September. This was dealt with by Sourcs

25X1A
in . 25X1A

et m: There is a Pavel Aleksandrovich Yudin, who is known’
ave been Linister of the Building Materials Industiry as late as 1950,
It is believed that these men are not the same,
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